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Modeling the Term Structure of Interest Rates provides a comprehensive review of the continuous-time
modeling techniques of the term structure applicable to value and hedge default-free bonds and other interest
rate derivatives. The authors offer a unifying framework in which most continuous-time term structure
models can be viewed and compared in terms of their similarities, their idiosyncratic features, and their main
contributions and limitations. Modeling the Term Structure of Interest Rates is organized as follows: Section
1 presents the main objectives and basic definitions and notation; Section 2 proposes an interest rate models'
taxonomy; and Section 3 introduces the mathematical framework used throughout the survey. Section 4
presents the main economic theories of the term structure of interest rates. Section 5 provides a unifying
framework to present the family of short-term rate-based term structure models, which encompasses some of
the most popular one and multi-factor short-term rate models developed at earlier stages of the term structure
modeling literature. Section 6 reviews the second family of forward rate-based models grouped under the
name the Heath, Jarrow and Morton (1992) family of term structure models. Section 7 presents the recently
developed Libor or market models while preserving the same unifying mathematical framework. Section 8
surveys the empirical evidence on interest rate models' estimation and calibration issues and list selected
empirical references which are useful for practitioners interested in the validity and performance of these
models. Section 9 introduces a novel approach to characterize and quantify the degree of model
misspecification associated with interest rate models. Section 10 discusses some of the challenges posed by
running simulations of continuous-time term structure models. Section 11 concludes the survey. Finally,
some useful mathematical results can be found in the Appendices.
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From reader reviews:

Andrew Schulz:

Why don't make it to be your habit? Right now, try to ready your time to do the important act, like looking
for your favorite reserve and reading a publication. Beside you can solve your short lived problem; you can
add your knowledge by the e-book entitled Modeling the Term Structure of Interest Rates: A Review of the
Literature (Foundations and Trends(r) in Finance). Try to stumble through book Modeling the Term
Structure of Interest Rates: A Review of the Literature (Foundations and Trends(r) in Finance) as your
buddy. It means that it can to get your friend when you really feel alone and beside that of course make you
smarter than ever before. Yeah, it is very fortuned for yourself. The book makes you more confidence
because you can know everything by the book. So , let's make new experience and also knowledge with this
book.

Geraldine Carlson:

Book is to be different for every single grade. Book for children until finally adult are different content. To
be sure that book is very important for all of us. The book Modeling the Term Structure of Interest Rates: A
Review of the Literature (Foundations and Trends(r) in Finance) had been making you to know about other
expertise and of course you can take more information. It is extremely advantages for you. The reserve
Modeling the Term Structure of Interest Rates: A Review of the Literature (Foundations and Trends(r) in
Finance) is not only giving you considerably more new information but also to be your friend when you
experience bored. You can spend your own personal spend time to read your guide. Try to make relationship
with the book Modeling the Term Structure of Interest Rates: A Review of the Literature (Foundations and
Trends(r) in Finance). You never experience lose out for everything if you read some books.

Willie Quinones:

The book untitled Modeling the Term Structure of Interest Rates: A Review of the Literature (Foundations
and Trends(r) in Finance) contain a lot of information on it. The writer explains the girl idea with easy
means. The language is very easy to understand all the people, so do not worry, you can easy to read the
idea. The book was authored by famous author. The author provides you in the new era of literary works. It
is easy to read this book because you can read more your smart phone, or program, so you can read the book
within anywhere and anytime. If you want to buy the e-book, you can open up their official web-site in
addition to order it. Have a nice learn.

Jennifer Stanley:

Is it an individual who having spare time after that spend it whole day by watching television programs or
just laying on the bed? Do you need something totally new? This Modeling the Term Structure of Interest
Rates: A Review of the Literature (Foundations and Trends(r) in Finance) can be the solution, oh how



comes? A book you know. You are consequently out of date, spending your time by reading in this fresh era
is common not a geek activity. So what these publications have than the others?
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